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Whether the goal is to become an accountant, a businessperson, or simply an
informed consumer of accounting information, Financial Accounting
Fundamentals has helped generations of students succeed. Its leading-edge
accounting content, paired with state-of-the-art technology, supports student
learning and elevates understanding of key accounting principles.

This book excels at engaging students with content that shows the relevance
of accounting. Its chapter-opening vignettes showcase dynamic
entrepreneurial companies to highlight the usefulness of accounting. This
edition’s featured companies—Apple, Google, and Samsung—capture
student interest, and their annual reports are a pathway for learning. Need-to-
Know demonstrations in each chapter apply key concepts and procedures and
include guided video teaching presentations.

This book delivers innovative technology to help student performance.
Connect provides students a media-rich eBook version of the textbook and
offers instant online grading and feedback for assignments. Connect takes
accounting content to the next level, delivering assessment material in a more
intuitive, less restrictive format.

Our technology features:

o A general journal interface that looks and feels more like that found in
practice.

¢ An auto-calculation feature that allows students to focus on concepts
rather than rote tasks.

¢ A smart (auto-fill) drop-down design.



The result is content that prepares students for today’s world.

Connect also includes digitally based, interactive, adaptive learning tools that
engage students more effectively by offering varied instructional methods
and more personalized learning paths that build on different learning styles,
interests, and abilities.

The revolutionary technology of SmartBook® is available only from
McGraw-Hill Education. Based on an intelligent learning system, SmartBook
uses a series of adaptive questions to pinpoint each student’s knowledge gaps
and then provides an optimal learning path. Students spend less time in areas
they already know and more time in areas they don’t. The result: Students
study more efficiently, learn faster, and retain more knowledge. Valuable
reports provide insights into how students are progressing through textbook
content and information useful for shaping in-class time or assessment.

Interactive Presentations teach each chapter’s core learning objectives in a
rich, multimedia format, bringing the content to life. Your students come to
class prepared when you assign Interactive Presentations. Students can also
review the Interactive Presentations as they study. Guided Examples provide
students with narrated, animated, step-by-step walk-throughs of algorithmic
versions of assigned exercises. Students appreciate Guided Examples, which
help them learn and complete assignments outside of class.

A General Ledger (GL) application offers students the ability to see how
transactions post from the general journal all the way through the financial
statements. It uses an intuitive, less restrictive format, and it adds critical
thinking components to each GL question, to ensure understanding of the
entire process.

The first and only analytics tool of its kind, Connect Insight® is a series of
visual data displays—each framed by an intuitive question—to provide
information on how your class is doing on five key dimensions.

“A great enhancement! I love the fact that GL makes the student choose

from an entire chart of accounts.”
—TAMMY METZKE, Milwaukee Area Technical College
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Dear Colleagues and Friends,

As I roll out the new edition of Financial Accounting Fundamentals, I thank each of you
who provided suggestions to improve the textbook and its teaching resources. This new
edition reflects the advice and wisdom of many dedicated reviewers, symposium and
workshop participants, students, and instructors. Throughout the revision process, I
steered this textbook and its teaching tools in the manner you directed. As you’ll find,
the new edition offers a rich set of features—especially digital features—to improve
student learning and assist instructor teaching and grading. I believe you and your
students will like what you find in this new edition.

Many talented educators and professionals have worked hard to create the materials for
this product, and for their efforts, I’m grateful. I extend a special thank-you to our
contributing and technology supplement authors, who have worked so diligently to
support this product:

Contributing Author: Kathleen O’Donnell, Onondaga Community College

Accuracy Checkers: Dave Krug, Johnson County Community College; Mark
McCarthy, East Carolina University; and Beth Kobylarz

LearnSmart Author: April Mohr, Jefferson Community and Technical College, SW

Interactive Presentations: Jeannie Folk, College of DuPage, and April Mohr, Jefferson
Community and Technical College, SW

PowerPoint Presentations and Instructor Resource Manual: April Mohr, Jefferson
Community and Technical College, SW

Digital Contributor, Connect Content, General Ledger Problems, Test Bank, and
Exercise PowerPoints: Kathleen O’Donnell, Onondaga Community College

In addition to the invaluable help from the colleagues listed above, I thank the entire
team at McGraw-Hill Education: Tim Vertovec, Steve Schuetz, Natalie King, Michelle
Williams, Erin Chomat, Kris Tibbetts, Rebecca Mann, Michael McCormick, Lori
Koetters, Peggy Hussey, Xin Lin, Kevin Moran, Debra Kubiak, Sarah Evertson, Brian
Nacik, and Daryl Horrocks. I could not have published this new edition without your
efforts.
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Using Accounting for Decisions

Whether we prepare, analyze, or apply accounting information, one skill
remains essential: decision making. To help develop good decision-making
habits and to illustrate the relevance of accounting, we use a learning
framework to enhance decision making in four ways. (See the four nearby
examples for the different types of decision boxes, including those that relate
to fraud.) Decision Insight provides context for business decisions. Decision
Ethics and Decision Maker are role-playing scenarios that show the
relevance of accounting. Decision Analysis provides key tools to help assess
company performance.

Proft Wargin and Current Rate [T  Decisien Analysis

Prafit Margin
A ] s of u csmpury s pereing medi s the ratio o i st inssme o et s, Ths mis i
callod prol Mg, oo rem on sales, andis computed s is Exbbit 321,

p i r— EXHIBIT .23

a

Thin mtic in inirpmie d m ndlecting the permot of profit is sach dollar of mbss. To illetms ow we . — —
conpuis sad wm profit margis, kei's leak o the ooksof L Brsds, 150, in Exhibie 3.23 for it Fcel Samzvisrm ma = deyEng

yuurn TH] thocogh TS compay pHirTo .
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! Decision \

Fraud Dscovery The Assodation of Cartfled Fraud Examinars (ACFE) re-
portsthat 43% of fmuds ara detactad from a “tip” which 1= much higharthan
tha navit thea delection sourcas {13% from managament eviaw; 17% from
Intmmal audt, and &% by sccider} Tha 1op sourca for abp Is an employas,
falowed by m customar and a werdor—sac gmph. [Sourca: 2016 Raport b
tha Matiores, ACFE [acfe.comi.] =

B Declslon Ethics ﬂ

Financlal Offlcer At ysar-snd, the prasidant insiructs you, tha financial officar, not 1o racord accrued ax-
pensas unll next yaor bacausa thay will not ba pald umll than. Tha presidem alse diracs you 1o record In
currant-year sales a recant purchssa omer from & customer thst requires marchandiss ta ba dallvered two
woshks after the year-and. Your company would raport a net Incoma Instesd of & nat loss F you carmy out these

Irstructions. What do you do? B snmver Cmsing ocousd wg ard mcognizng reE sty alecd fmarcied
1. OFd SCHCHT I R0 MEGLIHA T M g =i th DR ST B O L esinan shat o recpaned e pracent e, you meght deosan T 1manon
wrih gal counsal end any gudinn o kel Your akhical acticn might T yoru, B4l the potendal pirfalie for al -

parncml irsagTey loan, ond Sthar CoME Sre S gresk

B Declslon Maker ﬂ

Emtrsspransur  Your stariup ImMermnet sarvices company nesds cash, and you are prapanng financia stmiemans 1o
apply for a shodtam loan. A friend suggests that you reat a5 many expensas a5 possible a5 mphal apendores.
What sra tha Impacts on fnsndsl ststamams of this suggestion? What do you think Iz tha aim of tis suggestion? B

Ararmc Trazong o ez o il ey rewara thed we ormlowar and incores highar indhe shott ar This @ so becae o copial e
¥ ik g i prwad v e can ey ueela e B Gl reeona th case and sguty b ore mponied Tt higher omcuns i
tha ahor run, Thin cominuss untlihe oot Sy caprecoied Thar, i friand's suggastion § msg iy on st e

“This textbook does address many learning styles and at the

for many styles . . . our faculty have been
continued r 1d supplements. I'm a "Wild" fan!®
—RITA HAYS, Southwestern Oklahoma State Uinlversity
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Chapter Preview

Each chapter opens with a visual chapter preview. Students can begin their
reading with a clear understanding of what they will learn and when.
Learning objective numbers highlight the location of related content. Each
“block” of content concludes with a Need-to-Know (NTK) to aid and
reinforce student learning. Organization into “blocks™ aids students in
quickly searching for answers to homework assignments.

SYSTEM OF DEBITS AMD RECORDING TRIAL FINAMCLAL
ACCOUNTS CREDITS TRANSACTIONS BALANCE STATEMENTS

©1 source T-account P1 Jourmalizing and P2 Trial balance P2 Anancial
€4 Debits and posting preparatian statement
Ca2Types of credits A1 Processing and uss preparation

PO Mormal balance flrlirs'fﬁ'i%"gs_ ok AZ Debt ratio
€3 General ledger

documents

NTK 2-1 | NTK 22 | NTK 2-3 | | NTK25

CAP Model

The Conceptual/Analytical/Procedural (CAP) model allows courses to be
specially designed to meet the teaching needs of a diverse faculty. This model
identifies learning objectives, textual materials, assignments, and test items
by C, A, or P, allowing different instructors to teach from the same materials,
yet easily customize their courses toward a conceptual, analytical, or
procedural approach (or a combination thereof) based on personal
preferences.

Learning Objectives

COMCEPTUAL Cd Duiing dobits and crodits and axplain PROCEDURAL

€1 Exphin tha staps in procassing dauble-sntry sccouning. P1 Rommd trarssciions ina jounal and post
transections and the role of souce anirkas to o kedger
i AHALYTIC AL

P2 Prepars and euplain the use of a iial

A1 Analzatha Impact of trarssciians an balancs.

accourts and finendal smtaments.

A2 Computa the debt ratio ard desciba ks P3 Tﬁﬂgniﬂﬂmmm from
usa In anakyzing financial condtian. T

€2 Desobe anaccount and s usa n
recording ranssciors.

€3 Desobaa kdger anda chart of
accouris.
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Need-to-Know Demonstrations



Need-to-Know demonstrations are located at key junctures in each chapter.
These demonstrations pose questions about the material just presented—
content that students “need to know” to successfully learn accounting,.
Accompanying solutions walk students through key procedures and analysis
necessary to be successful with homework and test materials. Need-to-Know
demonstrations are supplemented with narrated, animated, step-by-step walk-
through videos led by an instructor and available via Connect.

122 A company's curment-y ear inoome staiement and selecied balanoe sheet dats st December 31 of the oo

rent and prior years follow. Prepam only the operating activities section of the statement of cash flows

Raporting Cnarating using the indise ot method for the corment year:
S —
P2 For Cummont Yoar Ened Decombar 31
2 Dpcombar 31 ‘Curront ¥r [Priar ¥r
NSRRI . ..o §120 Seroums rocoheabic . $uz $10
Enpearsas My g ]
Costof goodssoid ... o BonenspayaEe 7 L
Depeeciation expenss .. ......... 3n Saarkspable . ... .......... g 3
Salaries aNponsE. . . ..........o. 17 Imierest payabie 1 [+
Ileret eapaesa. ... ..o e 3
ik b .. i1
Solution
Cash Fows from Dper ating ActviSes— indiect M thod
Fior Currend Vaar Ended Deonmber 31
Cagsh forwes from oparadng acivithes
L b e et s L oo b T L U p s

Adyusimants i recondie net I i nat cash provided by opesating acvities
ncome strlement Hams not afering cxh

Eagrmriali e 1y e L L $30
Changas in curenl Zmets and cumest Rabilitics
My I e by (]

TN B MWERTRY - .. - o coms e e e es o s smme s mmmie mmn
DOORD 1 A0TSR ... .....oooeois i e e

I

Do Wore: 05 123, 05 124,
E134,E 125, E 126

-
4]

Global View

The Global View section explains international accounting practices related
to the material covered in that chapter. The aim of this section is to describe
accounting practices and to identify the similarities and differences in
international accounting practices versus those in the United States. The
importance of student familiarity with international accounting continues to
grow. This innovative section helps us begin down that path. This section is
purposefully located at the very end of each chapter so that each instructor
can decide what emphasis, if at all, is to be assigned to it.



GLOBAL VIEW

et

Thix mection discusees difErence s between LLS. GAAP and IFR 5 in the itemns and oosts making up menchan-
dise invemiory, in the methods i assign costs io imventory, and i the methods oo simeie imendory valoes.

Estimating Invemtory Costs  Imvendory value can decrease or incmease as i owaits sake.

Deoreases In Inventory Value  Both LS. GAAP and IFRS requim compenie s o wrike down (redooe the
oost recorded for) imventory when its valoe falls below the cost recorded. This is nefermed o as the Iower
of cost or markel method explainsd in this chapter. U5 (GAAP prohibits any leter inoreass in the reconded
walue of that inventory even if that decline in value is reversed throuogh valoe increases in laer perinds.
Hivever, IHES allows neversals of those write- downs op to the original acquisition oost. For example. if
Apple wrobe down its 3015 inveniory from 52,349 million to $2,300 million, it could mot reverse this i
Fotue perinds even if its valwe increased o mooe than $2,34% million. However, if Apple applied IFRS, it
oould everse that previous loss. (A nother differenoe is that value nefiors o replocement oot under L5,
GAAP, but ned realizables value under IFR S

Inoreases in Inventory Valme  Meither ULS. GAAF nor IFRS allows imveniory o be adjused opward be-
yond the original cost. (One exception is that IFRS requires agriculivral asseds such as animals, forests,

and planis o be measured at fadr value less point-of-sake costs.)
“okia provides the following desoription of its imvemtory valuation procedures:

Ireemories are stiled o T lower of cos or nal valuR. Dosl app actual cost ona FIFD (Arstn
st bask Nl ealtzable value & the amourt Tial can be realized fiom the saie of e Imvestony in tha normal
‘oowrsa of business afer aliowing for the costs of realization.

Global View Assignments
Discussion Questions 16 & 17

Quick Study 523

Exoreise BB

BTNE-2

Sustainability and Accounting

APPLE

This edition has brief sections that highlight the importance of sustainability
within the broader context of global accounting (and accountability).
Companies increasingly address sustainability in their public reporting and
consider the sustainability accounting standards (from the Sustainability
Accounting Standards Board) and the expectations of our global society.
These sections cover different aspects of sustainability, often within the
context of the chapter’s featured entrepreneurial company.



€ SUSTAINABILITY AND ACCOUNTING

€ Helen H. PicharcbonaThe Derver Foot win Getly Ineges

Relzreen Corporation, featured in this chapier’s opening story, is committed to
improving the environment by helping businesses apply sustainable solutions.
RelGmen's websile touts its mission: “to improve the health of our planet and
economy throwgh the implementation of profitable energy solutions.”

5o far, RelGeen has boen able to reduce their clients” enerpy consumption and
walber costs by an average of 60%. It offers customers puaranieed payback on sus-
tainable investments within bwo years. *We're pleased to have met those chal-
lenges,” proclaims co-founder David Duoel.

Diavid explains that the two-year payback guaraniee on sustzinable imvest-
ments requires use of a reliable accounting system. ReGreen uses its accounting
system to track investments in assets and the cost savings associated with these
assets. This information is used to make sure Relreen can meet its two-year
payback guaraniee. Without such & gusraniee, businesses may be less willing to
imviest in sustainable solutions.

RelGreen also uses accounting data to track clients’ progress on sustaimability
imitiatives. RelGmen reviews its customers’ accounting sysiems to analyze energy
and water expenses. The entmepreneurs use these data to make mcomme ndations
on heew ReGreen’s customers can “achieve significant energy cost savings™ and
meduce their impact on the environment, explains David.
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Once a student has finished reading the chapter, how well he or she retains
the material can depend greatly on the questions, brief exercises, exercises,
and problems that reinforce it. This book leads the way in comprehensive,
accurate assignments.

Comprehensive Need-to-Know Problems present both a problem and a
complete solution, allowing students to review the entire problem-solving
process and achieve success. The problems draw on material from the entire
chapter.



NEED-TO-KNOW 86 Om July 14, 2016, Tulsa Company pays $600,000 o acguire a fully equipped factory. The purchase in-
vohves the following ascets and information.
COMPREHENSIVE

Apprind  Salvage [

g Dopreciation
Val Ll

Mathod

Kt deprociatos
opE  Smghtie
10 years Doubiio-dodining baiance
00w Unisof produclon”

§ L]
100,000
30,000

* The mackinery i e io prodece 700 usite in D06 asd 130 e is 317

Requirad

1. Allocate the iotal 3600000 purchase cost among the scparste asscts.

2. Compuie the 2016 (siv monthe) and 2017 depreciation expense for sach as=et, and compute the com-
pany’s iotal depreciation expense for both years.

3. On the last day of calendar-year 2018, Tulsa discarded machinery that had been on its books for five
yours. The machinery's original cost was 812000 {estimated life of five years) and its salvage valoe
was 52/000. No depreciation had been neconded for the fifith year when the disposal ocourmed. Journalie
the fifth year of depreciation {struight-line method) and the asset's disposal.

#. At the beginming of year X1 E, Tulsa purchased a patent for $100,000 cash. The company estimated
the patent’s useful lie o be 10 yoars. Joumalize the patent acquisition and its amortization for the
your 2018,

B. Late in the year 2018, Tulsa acquinsd 2n ore depaosit for $600,000 cash. It added roads and built mine
shafis for an additional cost of $80,000. Salvage value of the mine is estimated 1o be $20,000. The
company estimated 330,000 toas of available ore. In year 201E, Tuls: mined and sold 10,000 tons of
o huwsmalioe the mine’s acquisition and it find year™s depletion.

62 (This guestion applies this chapter’s Appendix coverage.) On the first day of 3018, Tulsa exchanged the
machinery that was acquined on July 14, 2016, along with 35,000 cash for machinery with a 210,000
market value. loumalive the exchange of thes aselx assuming the exchanpe has commercial sub-
stamee. (Refer o background information in parts 1 and 2.)

PLANNING THE SOLUTION
# Complete a three-column table showing the following amounts foreach asset: appraissd valoe, peroent
of inia] value, and apportioned cost.

Chapter Summaries provide students with a review organized by learning
objectives. Chapter Summaries are a component of the CAP model (as
discussed in the “Innovative Textbook Features” section), which recaps each
conceptual, analytical, and procedural objective.

Summary

E1 Explain the steps in process ing tmnssctions and the
raole of source dooumenis. Transactions and events ans
the starting points in the acomemting proos ss. Soune documents
identify and describe transactions and ovents and provide objoc-
tive and mlable evidence. The effiects of rarsactions and events
are woorded in journals. Posting alomg with a trial balanoes belps
summarizoe and classify these efiects.
Ez Demcribe an account and s use i recording transs:-
tions. An account is 2 detailed moond of increases and de-
creases in @ specific nsset, labdlity, eguity, evenue, or expense.
Information from acomumnts is analyred, summarined, and pee-
sentesd in reports and financial staiements.
Ea Demcribe & ledger and & chart of sccownits. The ledger
{or peneral ledper) = a recond contadning all acommis
used by 2 company and their balances. [t is refomed 10 as the
books. The chart of acommis is a list of all aocounts and wsmily
includex an identification nmber sxsigned o each socount.

Ed Define debits and credity and explain doubl esentry ac-
oount ing. Debit refers to left, and oredil ne fers to right.

Dehbits increas asseis, expenses, and withdrowals while credits

decrease them. e dits inorease lishilities, owner capital,, and

A-'I Amalyre the impact of transsctions on aocounis mnd
Tinanscial sta termenids. We malye fansactions wsing
oonce pis of double-entry acoounting. This analysis is performed

by deiermining a transaction’s efibcts on acoounts.
ﬂ Compute the debt ratio and describe its use in anabz-
ing Mina ncial condition. A company s debt rato is oom-
puted ax total Habilities divided by total asseis. 18 reveals bow
much of the sssets ane finenced by creditor (nonowner) financ-
ing. The higher this ratio, the more risk a company faoes be-
canwe [abilities must be ropaid at specific dates.
P1 Record tmnsactions ina journal and post entries to a
lediger. Transactions am recorded in a journal. Each entry
in 2 journal is posied to the acoounts in the edper. This provides
information that i weed bo prodisce financisl stae ments.
Balance column acooumts ane widely used and include columns
for debits, credits, and the acommt balanoe.

P: Prepare and explain the use of a trinl balance. A izl
balan is a list of accounts from the ledper showing their
debit or credit balances in s parate columnes. The trial balanoe i
a summary of the lkedper’s contents and is wseful in preparing f-
nancizl staiements and in novealing recordkee ping ermors.



Key Terms are bolded in the text and repeated at the end of the chapter. A
complete glossary of key terms is available online through Connect.

Key Terms

Aecr ot i poeriod Cash hasix s ooam ting Prepaid expemnses

Accrual hasi accouniing Combra socomm Porodid margin

Aarmuad expenss Depreciation Rewenme recomnition principl
Accmued revenmes Experse necsgmition (or matching! Strwight Jine deprecistion methed
Accumulated depreciztion principle Time peried assumption
Adjusted trial halance Fiscd year Unad justed triad halance
Adjusting entrv Interim financia staiemenis Unemmed revenu s

Anmual inan il siaemens Patural bus inews year

ook val e Flant assels

Multiple Choice Quiz questions quickly test chapter knowledge =~ 228Xl

before a student moves on to complete Quick Studies, Exercises, and
Problems.

1. A company forget to record accrued and unpeid em- L Prior to reconding adjusting entries, the Supplies account
ploves wages of $350,000 x period-end. This oversight tox = $430 debit balence. A physical coent of supplies
would shows S175 of emead supplies ol availsble. The reguisd
a. Understaie net income by £350,000. adjusing exery i
b. Crverstai net income by £330 000, 3. Debit Supplies £175; Credis Supphies Expenss $175.

. Have mo efiect on net income. b. Dehit Supplies $325; Credit Supphies Expense $325.
d. Orverstale asests by £350,000. . Dehit Supplies Expense 837%; Credit Sapplies $325.
e Understaie st by S350 000, d. Dehit Supplies Ex pense $375; Credit Sepplies $125.

@ Dehit Supplies Expense $175; Credit Sepplies $135.

Quick Study assignments are short exercises that often focus on one learning
objective. Most are included in Connect. There are at least 10-15 Quick
Study assignments per chapter.

1. Use the accounting equation to compate the missng finmncial staement smounts o), (), and (). Q518
Appiying tha 3ocourting
5] equztion
. Equity I L)
£ 40,000
0,000
fcl

Exercises are one of this book’s many strengths and a competitive advantage.
There are at least 10—15 per chapter, and most are included in Connect.

Ford Motor Company, one of the workd's lergest automakers, mporis the following income ststement  Exsrclss 1-20

accounts for the year ended December 31, X015 (§ in millions). Use this information to prepare Ford's — Prepaning an income

income satement for the yesr ended Deovmber 31, 7015, siatomont for a global
CompaiTy

Pz




Problem Sets A & B are proven problems that can be assigned as homework
or for in-class projects. All problems are coded according to the CAP model
(see the “Innovative Textbook Features” section), and Set A is included in

Connect.

PROBLEM SET A

Problam 7-34

Aging accounts recoiebia

and accounfing for bad

debis
PR oM n

Aconnect

Jarden Company has cedit sales of $3,600 000 for year 7017, On Deaember 31, 117, the company™s
Allowrnoe for Doubitul Acoomis hees an emodjusded credit batbince of §14,500. Janien prepanes 2 schedule of
s Depemier 31, X117, acoommes e ivable by spe. O the has of past ex prrience, it estimoies the prroent
af receivables ineach age caepory that will become uncallactible. This information is summeried hene.

A ] C
1 Deoembar 31, M7, Apga ol EXpeiecitud Parc st
F] ACoounts Redavak Acoounts Recsbla Uncollactibda
3 230,000 Net yat dug 125%
[ 254,000 1 i 30 days past dug 00
n BE,000 31 o 60 days past dun 450
£ 3,000 &1 o PO days past dua EFE
7 12,000 Ovar ¥ days past due 200

Raquired

1. Estimaie the meqpired balance of the Allowance: for Dioubtful Accomnts ai Decersber 31, 2017, using
the aging of accounts meoeivable method .

ik |y B T 2. Prepare the adjusting eniry to wcond bad debes expense 2 December 31, 2017.
-
PROBLEM SETE Hovek Company has credit sakes of $4,500,000 for year 2017 . At December 31, 3017, the company s
Allreance jor Doubthal Accoants has an umadjusted debit balance of $3,400. Hovak prepares 2 sched-
Problem 7-28 ke of itx December 31, 2017, acoounis eoeivahle by ape. On the basis of pet experience, it extimeies
Aging accmmnis reosthvabio the percent of mosivehles in esch ape cale gory thet will become ancollectible. This imformeation is
and accounting for summarired here.
bad dobis
1 M X [ C
1 Ducambar 3, 2007, Aga of Expacted Pan ant
2 A ooty Recsivabic Arcounis Recsivabbs U e H b
3 L0EADD Mot yat dus 0%
4 ITE00 1 40 30 days past dus 4.0
T 48,000 31 fo &0 days past dug BS
P 5500 &1 to 90 days past dug E)
] 2200 Ower 00 days past dug B0
Foquirsd

1. Compute the required babince of the Allowenoe for Dioubtful Acoommis at December 31, X017, wsing
the agimg of accounts moeivabie method.
Chock ) Dr. Bard Dbl 2. Pmpame the adjusting antry to record bad debicexpanse ot Deoember 31, D17,

“I like the layout of the text and the readability. The illustrations and comics in the book make the text
owerPoint slides are easy to understand and

- unting material. The addition of
great. | like that the Decision Insights are

soem less

—JEANNIE LIU, Chaffey College

Beyond the Numbers exercises ask students to use accounting _Pagexii

figures and understand their meaning. Students also learn how accounting
applies to a variety of business situations. These creative and fun exercises
are all new or updated and are divided into nine types:



Reporting in Action
Comparative Analysis
Ethics Challenge
Communicating in Practice
Taking It to the Net

Team ork in Action
Hitting the Road
Entrepreneurial Decision
Global Decision

BTH7-2 Comparatine: figures for Apple md G oogle follow. COMPARATIVE
ANALYSIS
Aople g n mn ﬂ
Crrent O Yo Two Vears Carrast Ong Taar T Yaars
§ milions ear Frior Frkr Tar Prior Frioe APPLE
Acroestsrocoivable, net ... § WES4D $ 17460 13,102 $ 11,558 9,353 S EEET GOOGLE
Welsales ... FrELH 182,755 170,510 L 65,001 S5
Requirzd

1. Compte the scoommis receivable amover for Apple and Google for each of the: teo most moent years
using the dats shoen.

2. Using the msultx from part 1, compute how many deys it kes each company, on owrags, t0 oolled  Hak Avaage cliocion
receivahles. Compare: the oollction periods for Apple snd Doogle, and suggest at least one explins.  pefod equak 365 dwided by
tiom for the differmsce.. the scoounts roakatia

henover

2. Which compasy is mone efficient in colleding its acoounts moeiveble? Explein.

Serial Problems use a continuous running case study to illustrate chapter
concepts in a familiar context. The Serial Problem can be followed
continuously from the first chapter or picked up at any later point in the book;
enough information is provided to ensure students can get right to work.

{This seriaf prokblos begas e Chapter | and continer through me of the book Jf previcas chage s SERLAL PROBLEM
et were mod complated, the nerial problem cas begin 8 i oind | [——p—

sP8  SantmaRey receives the Mo hank staiement for Bsches Sobstions on Aprd 11, 2008 The

Belarch 31 bank staie men| shows an ending cash balanoe of §67,%6. A comparisos of the hank st ment ]

with the gereral edper Cash aoooeal, Mo, W01, reveals Lhe Sllowing.

& 5 Rey noioes hat the bank eroneousty ceamd 2 $500 chedk againsi her aocoent @2 March ihai she
did nol i, The check dncemeniaiion icuded with the boak staieme i shows thai this deck was
actually iswed by @ company mamed Besiness Sy siems.

B i0m March 25, the bank liss 2 550 charpe for e saity depost box expeoee thai Bisinss Solokons
apreed bo meet from the bk beginniap March 25

E Em:mzi.umhlmasmw:npimum' Lt Busiaess Solelims ordemed Srom the
ani:

d Om March 31, the bask liss $33 inkexsi camed o0 Besiness Solubions's checking acowal iv the ]
meatkof March.

o 5 Rey nolioes that the check she isesd for §E38 on March 31, T8, bas oot yel cieaed the bank.

L 5 Rey verifies thal 2l deposils made in March do appear on the March bk statemenl.

g Tie peweral Indger Cash accoend, Koo 1, show s @ endieg cash halanee per books of $53,037 as of
Bl S {prior ko any meconciEaiaom)

Begquired

1. Prepare 2 bank woonsiliation for Business Soletims S e mocthended Manch 31, 30E

. Prepare amy nemssry adjustng eniries. Use Miscellaeous Ex rmes, Mo 677, Ror any bank charpes.  Sheck |7 A2 bank sal
sz Iniewsi Reveme, No. 404, fr any iploest camed m the checking acoount for the mosth of %5750
el




“The Serial Problems are excellent. . . . | like the continuation of the same problem to the next chapters
if applicable. | use the Quick Studies as practice problems. . . . Students have commented that this
really works for them If they work (these questions) before attempting the assigned exercises and

problems. | also like the discussion (questions) and make this an assignment. You have done an

outstanding job presenting accounting to our students.”
=JERRI TITTLE, Rose State College

General Ledger Problems enable students to see ho transactions - 28¢ Xiil_
are entered in the journal, post to the ledger, listed in a trial balance, and
reported in financial statements. Students can track an amount in any
financial statement all the ay back to the original journal entry. Critical
thinking components then challenge students to analyze the business

activities in the problem.
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The General Ledger tool in Connect allows students to immediately see the financial siatements as of GENERAL
& specific date. Each of the following guestions begins with an unadjused izl balance. Using transac- LEDGER
tions from the following assignment. prepare the necessary adjustmenis, and determine the impact PROBLEM

each adjustment has on net income . The financial statements ane automalically popualaied.

i ] e Bvallable onby
GL 3-1 Based on the FastForward illustration in this chaper In Connect
Using transactions from the following assignments, prepare the necessary adjustments, create the fi- IZ{DF'H"ECT
nancial statements. and determine the impact each adjustment has on net income.
GL 3-2 Based on Problem 3-3A GL 3-4 Exension of Problem 2-24
GL 3-2 Extension of Problem 2-1A GL 35 Basad on Serial Problem 5P 3

Excel Simulations allo you to practice your Excel skills, such as basic
formulas and formatting, ithin the context of accounting. These questions
feature animated, narrated Help and Sho Me tutorials (hen enabled by your
instructor).



1. Determine acjusting entries and prepans an acjusted tral batance.
I.l H %-c*s L+ = Repawiing Sdfsied BT hlanes - e
HCHE PSEET PAGE LAPOLT FORMLAS RPN
o
¥, x
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- - *  Fommatting = Table - Sijs
Chpbosrd = fent . Sivles
B3 - M || 62500
A L] E
1 10m Decanmbar 31, 2016, Mapks Moving Company had the following Balances bedors v
1
o
4 Argounts Racevable 51,000
3 Supplies &7,600
& Trucks 176,000
T Aocumulsied Deprecation 17600
# Accounts Paable 3750

The End of the Chapter Is Only the Beginning Our valuable and proven
assignments aren’t just confined to the book. From problems that require
technological solutions to materials found exclusively online, this book’s
end-of-chapter material is fully integrated ith its technology package.

E mnrect . Assignments that focus on global Assignments that involve daci-
@ accounting practices and companies _1_ sion anatysis are identified with
»  Quick Studies, Exerclses, and are often identified with an icon. an icon.
Problems available in Connect i
are marked with an icon. “\ Assignments that involve ethical or @ H&_.’HEI'II'I'IE!I‘E that invohe sus-
fraud risk are marked with an icon. - tinability issues are marked

with an lcon.
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This edition’s revisions are driven by feedback from instructors and students.
They include:

Many new, revised, and updated assignments throughout, including
entrepreneurial and real-world assignments.

Many Need-to-Know (NTK) demonstrations added to each chapter at key
junctures to reinforce learning.

Updated Sustainability section for each chapter, with examples linked to
the new chapter-opening company.

New annual reports and comparative (BTN) assignments: Apple, Google,
and Samsung.

Revised art program, visual infographics, and text layout.
Updated ratio/tool analysis using data from well-known firms.
Revised General Ledger assignments for most chapters.

New and revised entrepreneurial examples and elements.

New technology content integrated and referenced throughout.

Revised Global View section moved to the very end of each chapter
following assignments.



Chapter 1

Updated opener—Apple and entrepreneurial assignment.

Updated salary info for accountants and for those with college degrees.
Streamlined “Fraud Triangle” section.

Updated “Cooking the Books” Fraud box.

Moved “Enforcing Ethics” section to earlier in chapter.

Streamlined the “Fundamentals of Accounting” section.

Streamlined the “International Standards” section.

Updated the revenue recognition section.

New margin point to highlight layout of statement of retained earnings.

Updated Sustainability section for Apple’s renewable energy efforts,
including SASB.

Updated Decision Insight box on sustainability returns.
New company, Verizon, for Decision Analysis section.
Streamlined Appendix 1A and 1B.

Added new Exercise.


https://jigsaw.vitalsource.com/books/9781260005042/epub/OPS/s9ml/chapter01/chapter01.xhtml#data-uuid-e2b49971fd2c4cf596f9f48cb01d512a
https://jigsaw.vitalsource.com/books/9781260005042/epub/OPS/s9ml/chapter01/chapter01.xhtml#data-uuid-e31abfd91cf6405d85c4b8920c97e0ec

Chapter 2

NEW opener—Soko and entrepreneurial assignment.

Simplified discussion on analyzing and recording process.
Streamlined discussion of classified vs. unclassified balance sheet.
Enhanced explanation of computing equity.

Enhanced Exhibit 2.4 to identify account categories.

Improved summary of transactions in the ledger.

Streamlined explanation of error correction in entries.

New accounting quality box with reference to KPMG data.
Revised Sustainability section on cost savings for small business.
Updated debt ratio analysis using Skechers.

Added two Quick Study assignments.

Updated Piaggio’s (IFRS) balance sheet.


https://jigsaw.vitalsource.com/books/9781260005042/epub/OPS/s9ml/chapter02/chapter02.xhtml#data-uuid-e3f4808d7a594a4d909e1ca8d7f517bd

Chapter 3

NEW opener—LuminAlID and entrepreneurial assignment.
Streamlined accrual-basis vs. cash-basis section.

New box on how accounting is used to claw back false gains.
Streamlined introduction to accounting adjustments.

Continue to emphasize 3-step adjusting process.

Simplified the “Explanation” section for each adjustment.
Enhanced Exhibit 3.12 on summary of adjustments.

New art distinguishing between temporary and permanent accounts.
Enhanced Exhibit 3.19 on steps of the accounting cycle.
Sustainability section on key to tracking numbers for LuminAID.
Updated profit margin and current ratio analysis using L. Brands.
Added one Quick Study and one Exercise.

Reorganized Global View section.

Updated Piaggio’s classified balance sheet.


https://jigsaw.vitalsource.com/books/9781260005042/epub/OPS/s9ml/chapter03/chapter03.xhtml#data-uuid-a44c5a575d394875b67f5442fa407d95
https://jigsaw.vitalsource.com/books/9781260005042/epub/OPS/s9ml/chapter03/chapter03.xhtml#data-uuid-1753e90c9de740a599b0c995d1d17b18



